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Other product reports:

Glyphosate Product Report (Updated)

Paraquat
Acetochlor
Carbendazim
Mancozeb
Abamectin
Chlorpyrifos
Chlorothalonil
Acephate
Pymetrozine
Glufosinate
Azoxystrobin
Triazines
Thiamethoxam
Nicosulfuron
Transfluthrin
Mesotrione,etc.

Which companies passed the scrutiny?
What’s the operation situation of manufacturers under the
scrutiny?
How are output changing and price tendency during the scrutiny
and what impacts will it bring to export?
What’s new on progress of environmental protection
technologies?

Contract F&P Research Report
What’s the current contract F&P situation in China?
How’s the companies ranking in the contract F&P industry?
What’s the companies’ experience on cooperating with
multinational corporations?
Basic introduction of the investigated companies.

Azoxystrobin Product Report

Besides,CCPIA issued the
China Crop Protection Industry
Yearbook 2015.

What production technology do China azoxystrobin manufacturers
use?
R&D of Azoxystrobin (patents and registration) in China
How’s China azoxystrobin market (capacity, production, sales and
price trend) going on?
What’s the export situation and why it going this way?

Founded in April, 1982, China Crop Protection Industry Association (CCPIA) was one
of the earliest trade associations in China's chemical field. It is a non-profit national
institution covering different regions, organizations/departments and industries, and
possesses independent legal person status.
In the course of the more than two decades period since its establishment, CCPIA has undergone
rapid development, witnessing its members increased from the originally 45 to 564 at present,
covering producers/ enterprises , R & D and design institutions, universities and colleges,
provincial/municipal pesticide associations related with technicals and formulations, intermediates,
auxiliaries, packing materials, packing equipments and applying machines, etc. CCPIA members
companies' production value accounts for 90% of the national total pesticide production.

Tel:86-10-84885035
Email:yousheng@ccpia.org.cn
Website: http://www.ccpia.com.cn/en

2015 International Forum on the Procurement
& Services of Crop Protection Products and
International Conference on Crop Protection
Science & Technology Call for Papers
2015 International Forum on the Procurement & Services of Crop Protection Products and Conference on Crop
Protection Science & Technology, in parallel with AgroChemEx (ACE) 2015 organized by China Crop Protection
Industry Association, will be held in Shanghai in October, 2015. The events will cover marketing, new legislation
and new data requirements, as well as innovation and technology improving. Since it began six years ago, the
events has attracted thousands people, especially for technical and regulatory staffs and marketing specialists.
Original papers, surveys and presentations on all aspects of crop protection are invited. Possible topics for
submission to the various sessions include, but are not limited to:

Markets: status of local agrochemical industry or agriculture, strategies of
international marketing, cooperation with Chinese companies
Policies: registration overseas, view of local pesticides regulation
R&D: synthesis of technicals, intermediates and pro-pesticides
Environmental science: new pollution treatment technology, green process,
energy reduction and comprehensive use of resources
Process and application: formulation process, adjuvant and formula,
application and efficiency
Marketing strategy: market exploration, import/export
Bio-pesticides, impacts that GM Crops bring on pesticide markets

CHINA AGROCHEMICALS
CONTENTS
INDUSTRIAL NEWS

MAR 2015

Director of Editorial Dept.: Li Zhonghua
Editor in Chief: Shirley Xia
Vice chief-editor: Duan Yousheng
Executive Editors: Lv Cong, Luo Yan
Sponsor: China Crop Protection
Industry Association (CCPIA)

2 Review of the pesticide industry management policies in 2014
3 Chinese pesticide industry saw the first drop in total profit in nearly
six years
4 Analysis of pesticide import and export in 2014
5 China Agrochemical Price Index starts at a low level in 2015
7 Overview of statistical analysis of pesticide registration in 2014
8 17 active ingredients newly registered in China in 2014
9 E-commerce promotes Chinese pesticide marketing innovation
10 China vigorously promotes the strategy of making potatoes a staple
food
11 Export tax rebate rates for some pesticide products adjusted
12 New pesticide manufacturers’ application will not be accepted in
China
13 EC formulations granted new production approval certificate
14 The Ministry of Agriculture adjusts the leadership of the ICAMA
14 China mends laws to reward amply transformation of scientific
technological achievements and make scientific research personnel
“millionaires”
16 Premier Li Keqiang meets the press: enterprises that discharge
emission surreptitiously will bear the cost that they cannot afford

COMPANIES
18
18
20
21
23
23
24
25

Stanley spends 500 million yuan to develop agricultural services
CEFC’s pesticide revenue in 2014
Huifeng agrochemical saw a 25.4% increase in net profi t in 2014
Lier Chemical: revenue from main business dropped 8.54% in 2014
Lianhetech’s net profit in 2014 achieved RMB 551 million in China
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Review of the pesticide industry
management policies in 2014
For the pesticide industry, the year of 2014 offered
both opportunities and challenges. In 2014, the
environment protection scrutiny eliminated a number
of enterprises of outdated capacities; in 2014, the
government increasingly strengthened the supervision
and management of high-toxic pesticides; and in
2014, relevant rules and regulations were improved.
Specific policies and regulations are listed as below:
1. On December 9, 2013, the Ministry of Agriculture
issued Notice 2032 which specified further
management measures on prohibition and limitation
on the following seven pesticides: chlorsulfuron,
ethametsulfuron-methyl, metsulfuron-methyl,
asomate, urbacid, chlorpyrifos and triazophos. The
Notice made an explicit timetable for the withdrawal
of the registration, the sales and the application of
the seven aforementioned pesticides.
2. The application of bromomethane has been
completely prohibited in agriculture since January 1,
2015.
3. ICAMA required that since January 1, 2014
information for registered products of proposed
approval should be publicized. The publicity shall last
seven days. The publicized contents shall include
names of the enterprises of temporary registration,
formal registration and sub-packaging registration for
products which are planned to be approved, product
names, active ingredients and content, formulation
forms, toxicity, crops for application, objects of
prevention and treatment, dosage, application
methods, TC sources, notes, etc.
4. The Ministry of Agriculture (MOA) implemented
fixed-point operation and demonstration projects for
high-toxic pesticides in Hebei province and four other
provinces. MOA invested five million yuan specially
in establishing a platform for sharing the pesticide
tracing system, promoting information code sourcing
management for fixed-point operation shops,
establishing model shops of fixed-point operation,
etc.
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5. According to Notice 52 issued by the Ministry
of Industry and Information Technology, the new
standard on limited quantity of harmful solvents in
pesticide EC would be implemented on March 1,
2014. The pesticide industry standards involved in
the Notice also include: benthiocarb TC, benthiocarb
EC, meperfluthrin TC, etc.
6. On March 3, 2014, the State Administration for
Quality Supervision and Inspection and Quarantine
made revisions to the specific requirements for
implementation details of the industrial production
licenses for pesticides and other relevant products.
Thirty-five kinds of pesticide products were included
in the guidance directory of industrial structure
adjustments, fourteen new kinds of product
standards, relevant standards as well as inspection
items were added, and specifications of standard
revisions for five pesticide products were changed.
7. The Ministry of Agriculture and the National
Health and Family Planning Commission of China
jointly issued the "National Food Safety Standard
- Maximum Residue Limits for Pesticides in Food"
(GB2763-2014) on March 20, 2014. The new
standard stipulates 3,650 limiting indexes of 387
kinds of pesticides in 284 kinds (varieties) of food.
The standard took effect on August 1, 2014.
8. On March 25, 2014, twelve ministries and
departments including the Ministry of Environmental
Protection jointly issued an announcement.
According to the announcement, from March 26,
2014, production, distribution, application, and
export and import of endosulfan would be prohibited
except for specific exemptions such as production
and application for the control of cotton bollworm
and oriental tobacco budworm.
More information please read the Report of
Review of the Pesticide Industry Management
Policies in 2014.

Chinese pesticide industry saw the first
drop in total Profit in Nearly Six Years
According to statistics from National Bureau of
Statisicis, in 2014, the main business revenue of 843
enterprise above the designated size in the Chinese
pesticide industry was RMB300.841 billion, up 7.5%
year on year (YoY); the total profit was RMB22.592
billion, down 1.2% YoY, while the growth rate
last year was 30.8%. The total profit of chemical
pesticides fell 3.6%, while that of biochemical and
microbial pesticides grew significantly by 23.7%,
with a growth rate much higher than chemical
pesticides.

In 2014 the profits of the Chinese pesticide industry
fell and the losses increased significantly. Among
the 843 enterprise above the designated size, the
number of the loss-making enterprises fell 0.7% YoY,
while the losses were RMB575 million, up 24.9%
YoY. The proportion of loss-making enterprises
dropped to 7.1% from last year’s 7.8%.

Total assets
Main business revenue Total profit
Numbers of
(RMB100 million)
(RMB100 million)
(RMB100 million)
companies
2014
YoY (%) 2014
YoY (%)
2014
YoY (%)
Pesticide Manufacturing
843 2110.26
+9.4
3008.41
+7.5
225.92
-1.2
Chemical Pesticide Industry
713 1931.34
+8.9
2724.07
+7.5
200.94
-3.6
Biopesticide Industry
130
178.92
+15.3
284.34
+7.5
24.99
+23.7
Industry sector

Category of Industry
Pesticide
Chemical Pesticide
Bioc Pesticide

Proportion of
Number of Loss-making
Account of Losses
loss-making
(RMB 100million)
Number of Enterprises
enterprises (%)
Enterprises
Year of Year of Change Year of Year of Change Year of Year of
2014
2013
(%)
2014
2013
(%)
2014
2013
843
60
65
-7.7
5.75
4.6 +24.9
+7.1
+7.8
713
52
59
-11.9
5.62
4.35 +29.3
+7.3
+8.4
130
8
6
+33.3
0.12
0.25
-51.2
+6.2
+4.5

In 2014 the investment in the Chinese pesticide
industry was overheated, and the capacity expansion
of bulk products represented by glyphosate almost
went mad. The actually completed investment in
the pesticide industry grew up to 28.7%, of which,
that of chemical pesticides grew as high as 30.0%,
accounting for 59.6% of the total completed
investment in the industry (which was 56.5% last
year), and that of biogenic pesticides increased
significantly by 26.1%.
Category of
Industry

Number of
Planned Investment
Actual Investment
Change (%)
Change (%) Construction
(RMB million)
(RMB million)
Projects

Change (%)

Chemical Pesticide

87,153.0

+6.7

51,878.0

+28.7

550

+7.2

Chemical Pesticide

52,023.5

+12.8

34,335.1

+30.0

378

+8.6

Biochemical
&Microbial Pesticide

35,129.5

-1.2

17,543.0

+26.1

172

+4.2
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With the arrival of 2015, the pesticide
industry will face a year with more
challenges and reforms. The official
implementation of the new environmental
protection law is of great significance
to regulate the industry and promote
transforsmation. According to the statistics
of CCPIA, since the beginning of 2015,
a number of small and medium-sized
pesticide enterprises have been shut down
for maintenance and 2015 is expected to
be a key year for extensive adjustment in
the pesticide industry. This January the
CAPI started at the lowest value - 83.95,
down 4.72% from that of the last statistical

Analysis of pesticide import and export in 2014
According to the statistics of the General
Administration of Customs, the total pesticide export
and import volume of China in 2014 was USD4.918

billion, up 10.8% year on year, and the trade surplus
was USD3.377 billion, up 10.6% year on year.

Table 1. Total pesticide export and import trade volume and trade surplus (deficit) of
China in 2014 (million dollar, %)
Category
Pesticide
Insecticide
Fungicide
Herbicide

Total export and import trade volume
Trade surplus (deficit)
Dec
2014
Dec
2014
2014
Change(±%) 2014
Change(±%) 2014
Change(±%) 2014
Change(±%)
401.10
+10.1 4917.52
+10.8 243.02
-1.7 3376.58
+10.6
98.69
+35.3 1332.02
+16.4
71.20
+16.8
900.04
+18.8
58.76
+5.5 732.19
+9.6
13.24
62.6
94.52
+17.2
224.93
+1.7 2743.61
+8.0 161.13
-8.2 2387.70
+8.1

In 2014, China imported a total of 0.092million tonnes
of pesticide, up 21.3% year on year (YoY), and the
import amount was up to USD770 million, up 11.4%
YoY. The import volume of bactericide was 0.03
million tonnes, up 10.5%, and the import amount
was USD319 million, up 8.6%. The import volume of

herbicide was 0.29 million tonnes, up 23.4%, and the
import amount was USD178 million, up 6.9% YoY. The
import volume of insecticide was 0.011 million tonnes,
a slight increase of 3.8% from the previous year, and
the import amount was USD166 million, up 10.5%.

Pesticide
Insecticide
Fungicide
Herbicide

Dec
Quantity
1.0
0.1
0.2
0.5

Change(±%)
79.04
13.75
22.76
31.65

Value
41.6
65.7
-14.1
61.2

Change(±%)
35.1
129.8
-4.3
40.3

In 2014, China exported a total of 1.161 million
tonnes of pesticide, up 6.0% YoY, and the export
amount was USD4.147 billion, an increase of 10.7%,
of which the export volume of herbicide was 0.806
million tonnes and the export amount was USD2.566
billion, up 6.5% and 8.1% respectively; the export

Dec
Quantity
Pesticide
9.2
Of which Insecticide 1.9
Fungicide
0.6
Herbicide
6.3

Change(±%)
+7.6
+25.1
+0.4
+5.1

Value
322.06
84.94
36.00
193.28

Pesticide

Herbicide

Insecticide

Fungicide

Published by CCPIA

110.00
100.00

Jan-Dec
Quantity
9.2
1.1
3.0
2.9

70.00
60.00

Change(±%)
770.47
165.99
318.84
177.96

Value
21.3
3.8
10.5
23.4

Change(±%)
11.4
10.5
8.6
6.9

volume of insecticide was 0.239 million tonnes and
the amount was USD1.066 billion, up 6.2% and
17.4% respectively; the export volume of bactericide
increased by 4.4% and the export amount by
10.5%.

Change(±%)
+5.3
+26.8
+12.8
-2.6

Jan-Dec
Quantity
116.1
23.9
7.5
80.6

Change(±%)
+6.0
+6.2
+4.4
+6.5

Value
4,147.05
1,066.03
413.36
2,565.65

Change(±%)
+10.7
+17.4
+10.5
+8.1

Source: General Administration of Customs
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80.00

Table 3 Summary of Pesticide Export in 2014 (10,000 tonnes, million dollars)
Category

CAPI Tendency from Jan 2014 to Feb 2015

90.00

Table 2. Summary of Pesticide Import in 2014(10,000 tonnes, million dollars)
Category

China Agrochemical Price Index starts at a low level in 2015

Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15

period and a steep fall of 15.63% year on year; in
February with the commencement of the industry
and the market operation being affected by Chinese
New Year, the overall market saw falling prices. The
CAPI continued to fall and hit 81.28, down 3.18%
from January and a significant fall of 19.31% year
on year. This is the “omen” of industry reform and
transformation. After the continuous fall in price, the
industry will gradually welcome new busy seasons of
production and sales. The CAPI is expected to go up
in March and it is ready to rebound from the bottom.
In January, the CAPI of herbicides was 76.41, below
80 for the first time, and down 8.85% from last
month and down 24.95% year on year; in February,
the CAPI was 74.64, down 2.33% compared to that
in the last statistical period, and a significant fall of
27.64% year on year. On glyphosate, the transaction
price of the active compound since the beginning

of the year has been always under RMB20,000 per
tonne and has been falling but falling slowly. By
the end of February, the transaction price already
fell 12.61% compared to that by the end of last
year, to RMB19,400 per tonne, a sharp decline of
37.42% from last year. The glyphosate market is still
in low steady operation, which has brought great
pressure to enterprises and also new challenges to
market adjustment. While with the upcoming peak
season in March, glyphosate sales is expected to
grow. On paraquat, the domestic output of paraquat
has increased compared to that last year but the
transaction price has declined sharply and maintains
between RMB67,000 and RMB69,000 per tonne,
which, to some extent, has contributed to the fall
of the CAPI of herbicides. Among other herbicides,
the transaction price of 2,4-D TC saw a relatively
significant fall. After falling two consecutive months,
it fell 26.92% compared to that by the end of last
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year; there is no significant change in the transaction
prices of other major herbicides.
In January, the CAPI of insecticides was 92.43,
a slight increase of 1.77% month on month and
basically flat year on year; in February, the CAPI
was 87.63, down 5.19% month on month and down
8.84% year on year. Among insecticides, abamectin,
imidacloprid, chlorpyrifos and triazophos saw a fall in
transaction price. Chlorpyrifos, which has the highest
proportion in insecticides, saw the biggest fall. In
February, its transaction price fell 15.23% compared
to that by the end of last year, which dragged down
the CAPI of insecticides to a large content; the
transaction prices of most insecticides fluctuated
within a normal range and there was no major

Type
pesticide
herbicide
insecticide
fungicide
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fluctuation.
In January, the CAPI of fungicides was 99.62, a slight
fall of 0.59% from last month and 1.11% from last
year; in February, the CAPI was 99.13, down 0.49%
from last month, but a slight rise of 0.30% from last
year. Among fungicides, carbendazim, prochloraz,
etc. saw relatively significant fall of between 7.0%
and 10.0% in transaction price; the transaction price
of epoxiconazole increased greatly by 11.16% from
the end of last year; the transaction prices of most
fungicides fluctuated within a small range and the
change was small.

MoM change
YoY change (%) January
(%)
81.28
-3.18
-19.31
74.64
-2.33
-27.64
87.63
-5.19
-8.84
99.13
-0.49
+0.30

February 2015

Overview of statistical analysis of pesticide
registration in 2014
According to the statistics of the MOA, the number
of pesticides registered in China in 2012 and 2013
both remained more than 3,000 per year, but it
fell slightly in 2014. In 2014, 3,370 products were
registered, down 1.6% year on year (YoY), of which

there were 3,082 field pesticides, down 1.1% YoY,
and 288 household pesticides, down 7.1% YoY.
2,952 were under official registration and 418 under
temporary registration. Official registration accounted
for 87%, basically the same as last year.

Among the pesticides registered in 2014, there
were 1,097 insecticides, accounting for 33%, down
8.9% YoY; 968 fungicides, accounting for 28.7%, up
14.6% YoY; 898 herbicides, accounting for 26.6%,
down 5.0% YoY. Insecticides still had the highest
proportion (33%), showing a trend of falling from
a high level. Fungicides grew significantly, which is
a mutual corroboration with the largest number of
azoxystrobin products registered. The relationship
between the change in registration structure and
the expiry of product patents is worth studying.
In 2014, 422 TCs/TKs were registered, accounting
for 12.5% of the total registered number throughout
the year, up 33.1% YoY, and also 0.9% higher than
the historical average.

dispersible granule (WDG) accounted for 10.5%,
ranking the third. Among other forms, soluble liquid
(SL) was up 28.0% YoY, oil dispersion (OD) up
17.6% YoY and seed dressing (SD) up 51.1% YoY,
while emulsion in water (EW), microemulsion (ME),
granules (GR), aerosol (AE), mosquito coil (MC) and
water soluble powder (WS) all dropped compared to
last year.

MoM change YoY change
(%)
(%)
83.95
-4.72
-15.63
76.41
-8.85
-24.95
92.43
+1.77
0.00
99.62
-0.59
-1.11

2015

In the form of pesticides, emulsifiable concentrate
(EC), which had always been in the lead, accounted
for 9.1% and fell to the fourth place on the list
for the first time with a YoY reduction of 45.7%;
suspension concentrate (SC) took the first place
instead with a proportion of 24.5%, and it was
up 43.3% YoY; wettable powder (WP) accounted
for 14%, remaining at the second place; water
-6-
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17 active ingredients newly registered in China
in 2014
In 2014, there were 17 ais got approved on
registration in ICAMA, China. There were 10
herbicides, 4 fungicides and 3 insecticides. Dow
AgroSciences’ halauxifen-methyl (ArylexTM active)
was first registered globally.
Seen from new ais’ registration, Hunan Haili’s two

No

Active Ingredient Type

Registrant

1

Sedaxane

2

Isopyrazam

3

bacillus firmus

Syngenta (Swiss) Crop
Protection
Syngenta (Swiss) Crop
Protection
Bailide Biotech Co., Ltd

4

fluometuron

5

propyrisulfuron

6

flufenacet

7

amicarbazone

8

glufosinate-P

9

quinmerac

10

sulfosulfuron

11

metazofulfuron

12

picolinafen

13
14

halauxifenmethyl
null

15

null

16

nosema
locustae
bacillus
marinus

17
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new ais has got registrations, one is HNPC-A2005
(Lab code, none English common name now), and
the other is HNPC-A3061 (Lab code, none English
common name now). They’re applied on caterpillar
on tea and prodenia litura on cabbage respectively.

Fungicide

Starting Date &
Ending Date

2014.03.24
2015.03.24
Fungicide
2014.10.21
2019.10.21
Fungicide
2014.06.17
2015.06.17
2014.02.13
Herbicide Jiangsu Kuaida
Agrochemicals Co., Ltd
2019.02.13
Herbicide Sumitomo Chemical
2014.04.11
2015.04.11
Herbicide Luzhou Eastern
2014.04.10
Agrochemical Co., Ltd
2015.04.10
Herbicide Arysta Life Science (North 2014.07.23
America Section)
2015.07.23
Herbicide Meiji Seika Kaisha
2014.11.03
2015.11.03
Herbicide Henan Yingtai
2014.01.28
Agrochemical Co., Ltd
2015.01.28
Herbicide Hangzhou Udragon
2014.03.17
Chemical Co., Ltd
2015.03.17
Herbicide Nissan Chemical Industry 2014.10.27
2015.10.27
Herbicide Nantong Jiahe Chemical 2014.30.17
Co., Ltd
2015.30.17
Herbicide Dow AgroSiences
2014.04.10
2015.04.10
Insecticide Hunan Haili Chemical
2014.10.22
Industry Co., Ltd
2015.10.22
Insecticide Hunan Haili Chemical
2014.11.13
Industry Co., Ltd
2015.11.13
Insecticide Beijing Haifulin Biotech
2014.06.24
Co., Ltd
2015.06.24
Fungicide Zhejiang Tonglu Huifeng 2014.10.20
Biosiences Co., Ltd
2019.10.20

E-commerce promotes Chinese
pesticide marketing innovation
E-commerce was the most frequently mentioned
word in the Chinese pesticide industry in 2014. The
competition in the field may become even more
fierce in 2015. While in the vigorous development
of e-commerce, there have also been opposing
views in the industry: enterprises groan over overlow prices; many dealers do not know what to do
with the sudden change and think that the pesticide
e-commerce reform will kill them; some think that
pesticide e-commerce is just a castle in the air
that may not really benefit farmers. Despite those
doubts, Mr. Wang, Deputy General Manager of
Jiangsu Huifeng Agrochemical Co., Ltd. pointed out
that pesticide e-commerce is the only way in future
for pesticide marketing and service innovation and
over-interpretation has caused misunderstanding
of pesticide e-commerce; dealer channels, which
will exist for a long time, will only go through a
round of shuffle in the Internet wave, and pesticide
e-commerce will definitely bring more benefits to
farmers.

Over-interpretation causes misunderstanding
The emergence of pesticide e-commerce has
aroused fear in the traditional pesticide sales
channels. Many people even believe that
e-commerce has made most dealers at a loss as to
what to do. Wang Xinglin thinks that e-commerce is
just an embodiment of diversification of marketing
and service in the pesticide industry and it is
impossible to overthrow traditional channels. The
pesticide market is very large and requires some
personalized sales and service means. E-commerce
is a trend. With the development of the internet
technology, online trading will make pesticide
purchase even more convenient and more and more
people embracing internet will experience the fast
and accurate service brought by e-commerce.
The impact of e-commerce on traditional channels
is indeed large. We can see such a reality in the
current Chinese pesticide market: the number of
dealers is decreasing while the volume of single
dealers is gradually increasing. Faced with such

selection, only the dealers who are first to embrace
Internet can survive in the long run and being the
first who can give them opportunities to become
stronger. Therefore, currently the core issue
of pesticide e-commerce is still popularization
of Internet knowledge. Bring the awareness of
e-commerce of agricultural materials or rural
e-commerce to the grassroots.

E-commerce will benefit multiple parties
E-commerce itself is a good thing. The biggest
advantage is that it avoids the middle circulation
links, which can thus surrender part of the profits
to farmers. Only by benefiting farmers and making
them have purchasing power can enterprises and
terminal market have more profits. Therefore,
enabling farmers to know and understand
e-commerce has become a primary task of
enterprises. In the meantime, enterprises should
also join hands with terminal market to guide
farmers to experience e-commerce.
Seed, fertilizer and pesticide are three major
agricultural consumer goods. Through the traditional
“manufacturer-dealer-retailer” sales model, farmers
often buy agricultural consumer goods with a
much higher price, while dealers and retailers often
complain that their profits are too low. In recent
years Chinese pesticide enterprises have been
exploring the sales models that will benefit farmers
and at the same time will not damage end points:
on the one hand, reduce channels and cut channel
costs, but cutting channel costs is not abandoning
channels, and end retailers may be transformed
into product experience centers; on the other hand,
actively publicize the advantages of e-commerce
among farmers. Relatively backward in knowledge,
farmers still have doubts of the Internet as a virtual
world, while county-level work stations or physical
stores can help remove their doubts. Therefore, end
retail stores will exist for a very long time.
There are two problems in rural areas in future:
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buying and selling. We are now exploring the ways
of sloving the problem of buying. E-commerce,
purchasing agency, etc. can solve the problem well.
We want to adopt those methods in rural areas and
guide more farmers to purchase agricultural materials
online through some relatively progressive farmers.

E-commerce is not malicious competition
Mr. Wang says that since the “Nongyiwang”
(www.16899.com) founded by enterprises of
agricultural materials led by Jiangsu Huifeng
Agrochemical Co., Ltd. went online, it has been
questioned by many peers and many think
“Nongyiwang” is competing viciously, trying to grab
attention with low prices.
The most important thing of Internet is speed. As a
pioneer in Chinese pesticide e-commerce, faced with
great pressure and challenges and the e-commerce
blank in the pesticide industry, Nongyiwang has been
trying to introduce the advanced e-commerce mode
to the industry to form characteristic e-commerce
based on the characteristics of pesticide products.
However, it is still a long way to go before a complete
pesticide e-commerce mode is formed.
The advantage of pesticide e-commerce lies in that it
can accelerate capital turnover and reduce risks with
the fast speed and gradient trading of the Internet,
and it is not purely low price competition of products.
On the contrary, pesticide e-commerce can reduce
product prices and may even drive the pesticide
industry to accelerate innovation in technology,
marketing and management and greatly promote the
development of the whole industry.

China vigorously
promotes the strategy
of making potatoes a
staple food
At the recent seminar on the development strategy
of making potatoes a staple food, Yu Xinrong, Deputy
Minister of the Ministry of Agriculture, said that it’s
necessary to guide the strategy with technological
innovation and strive to form a new pattern with
harmonious development of potatoes and grain.
-10-
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According to introduction, in China, potatoes will
become the fourth main staple food after rice,
wheat and corn, and the cultivated area will be
gradually expanded to 150 million mu, annual potato
production will be increased by 200 million tonnes,
which is about 50 million tonnes if converted to
grain. That will greatly improve national grain safety
guarantee level.
It’s learnt that in future Chinese grain consumption
demand will see a rigid growth trend. By 2020, grain
demand will be over 50 billion kg. However, due to
restriction of cultivated land and water resources
and the effect of cultivation benefits, the cost of
continuing to increase production of grain varieties
like wheat and rice will increase, the room will
become smaller and the difficulty will be greater,
and new ways need to be explored to increase
production. Potatoes are resistant to cold, drought
and barren and have great adaptability. In particular,
there is great potential of developing and using the
winter idle lands in the south and cultivating potatoes
on those lands. In addition, the potato production
in China is relatively low, and it has even greater
potential to increase per unit yield.
Experts suggest that it is necessary to strengthen
support and concentrate efforts to tackle problems
as the process to make potatoes a staple food
involves many links such as scientific research,
production, processing, circulation and consumption;
in particular, it is necessary to enhance policy
support, increase investment and promote the
implementation of the process in an orderly way; and
also strengthen guidance of planning, tackle relevant
key technological problems and select a batch of
quality, high-yield and stress-tolerant varieties with
excellent comprehensive properties and suitable for
being used as a staple food.

More info. Visit: www.ccpia.org.cn/en
About agrochemical show: www.agrochemex.net

Export Tax Rebate Rates
for Some Pesticide
Products Adjusted
According to the Notice of Ministry of Finance &
State Administration of Taxation on Adjustment of
Export Tax Rebate Rates for Some Goods, there are
481 pesticide products on the list of products for
export tax rebate rate adjustment.
According to Chapter 29 of the Export Database,
export tax rebate rates for major TC products
such as imidacloprid, chlorpyrifos, 2,4-D, dicamba,
tebuconazole, carbendazim and difenoconazole,
new products and proprietary off-patent products
such as azoxystrobin, clopyralid, picloram, and
fluroxypyr were all adjusted from 9% to 13%.
According to Section 30, the export tax rebate rate
for biopesticide agritol was adjusted to 17%.
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New Pesticide Manufacturers’
Application will Not be Accepted
in China
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EC Formulations Granted new
Production Approval Certificate

Recently, the Ministry of Industry and
Information Technology of the People’s
Republic of China (“MIIT”) issued the
Document on Not Accepting the Application
of New Pesticide Manufacturers of 2015
(2nd Batch), which points out that China
has become an important pesticide
manufacturing country and there are
currently a lot of pesticide manufacturers
most of which are small and scattered.
According to relevant regulations and
requirements specified in the Pesticide
Industry Policy and the “Twelfth Five-year”
Development Planning of the Pesticide
Industry, and following relevant spirit of the
central government on effectively resolving
the conflict of excess capacity, in principle,
relevant departments will not accept
application of new pesticide manufacturers
and should encourage merging and
reorganization and elimination of the
backward to improve industry concentration;
therefore, applications for registration of
new pesticide manufacturers will not be
accepted, according to the Document.

According to the announcement made by the
Ministry of Industry and Information Technology
of the People’s Republic of China on January 13,
231 pesticide products were granted a pesticide
production approval certificate, including three
EC formulations from Anhui Meiland Agricultural
Development Co., Ltd. Those are among the
first batch of emulsion products granted with
the production approval certificate since the
implementation of the standard on limits of harmful
solvents in emulsion pesticides on March 1, 2014.

The wording that “Applications of new
pesticide manufacturers will not be accepted
any more in principle” had been widely
spread in the industry for some time,
but it was the first time to bring it to the
document. The document proclaimed
in writing by the MIIT has shown the
effort and determination of the central
government to resolve the conflict of
excess capacity in the pesticide industry.
Merging and reorganization, eliminating
backward capacity and improving industry
concentration will be the irreversible
development trend of the industry.

Anhui Meiland
Agricultural
Herbicide
Development Co., Ltd.
Fungicide

The approval of the first batch of new-type EC
products manufactured by domestic enterprises
marks the beginning of the upgrading and
replacement of solvents. New, highly environmentally
compatible green solvents are encouraged to be
used in new emulsion formulas to gradually replace
traditional EC solvents and realize the sustainable
development of EC solvents. The subsequent
approval of such certificate of EC products is also
worth paying attention to.

Company name

Product type Product name
Herbicide
10% cyhalofop-butyl EC
30% cyhalofop-butyl emulsion

Production batch No. Period of validity
HNP 34089-C2281
January 7, 2017
HNP 34089-C4482

January 7, 2017

60% difenoconazole propiconazole emulsion HNP 34089-D5149

January 7, 2017

More info. Visit: www.ccpia.org.cn/en
About agrochemical show: www.agrochemex.net
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The Ministry of Agriculture
adjusts the leadership of the
ICAMA
Recently, relevant official with the Ministry of
Agriculture announced the decision of adjusting
the leadership of the Institute for the Control of
Agrochemicals (ICAMA). Mr. Liu Jiemin is appointed
Head (bureau-level) of the Inspection Group of
the Ministry of Agriculture and no longer serves
as Deputy Secretary and Secretary of Commission
for Discipline Inspection of the ICAMA; Mr. Yan
Duanxiang is appointed Deputy Director of the
ICAMA; Mr. Gu Baogen and Mr. Ye Jiming no longer
serve as Deputy Director of the ICAMA and are
transferred to other posts.

China Mends Laws to Reward
Amply Transformation of
Scientific Technological
Achievements and Make
Scientific Research Personnel
“Millionaires”
The disconnection of the industry-university-research
link has become a strange phenomenon in the
Chinese science and technology world for many
years.
The draft of the amendment to the Law on Promoting
the Transformation of Scientific and Technological
Achievements which was recently submitted for
the first review by the Standing Committee of
the National People's Congress aims to motivate
scientific research institutes and personnel, promote
the transformation of scientific and technological
achievements into real productivity, and start the
“new engine” that drives national innovation.
The amendment has modified and improved the
awarding system of scientific personnel and made
space for increasing award. The draft stipulates
that: the institutes completing scientific and
technological achievements may specify or decide
the rewarding method and amount with scientific
research personnel. If there is no such specification
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or agreement, the reward shall be given according
to the minimum standard prescribed by law.
Wang Zhenjiang, an official from the Legislative
Affairs Office of the State Council, pointed out, “That
is actually to advocate priority agreement or specify
benefits. The legal proportion shall be implemented.
The upper limit of reward is agreed or specified
by institutes. By doing so, it can more effectively
motivate scientific research personnel.”
An official from the Ministry of Finance said,
“With the disposal of scientific and technological
achievements, the reform of the income distribution
system and the clarification of remuneration,
a batch of scientific research personnel will
become ‘millionaires’ in the transformation of the
achievements.”
“The Law on Promoting the Transformation of
Scientific and Technological Achievements issued in
1996 has been implemented for nearly 20 years. It
is very necessary to modify the current law.” said
Wan Gang, Minister of the Ministry of Science and
Technology. The current law can hardly meet the
Chinese economic and social development demand.

Compared to the current law, the modification of the
draft is bold and resolute. The number of articles
has increased by nearly one third, and most articles
have been modified. In addition, the draft has also
strengthened the leading role of enterprises in
the transformation of scientific and technological
achievements and emphasized the transformation
services of scientific and technological achievements.
The draft stipulates that state-established research
and development institutes and schools of higher
education may decide to transfer, license or make
investment of their own scientific and technological
achievements, and determine price according to
agreement, listing trading in the technology market
or auction. If the price is determined through
agreement, it is necessary to announce the name
and proposed transaction value of the scientific and
technological achievement. The income from the
transformation of the scientific and technological
achievement shall all belong to the institute.

In recent years, China has constantly increased
the investment in scientific and technological
research and development, but the transformation
rate of scientific and technological achievements
is low. Currently, the combination of scientific and
technological organization and implementation and
market demand, and the industry-university-research
connection are not tight; the communication
between the supply and demand sides is insufficient
and the enterprises do not do enough as a
leading role in the transformation of scientific and
technological achievements.
To improve the scientific research evaluation
system, the draft stipulates that state-established
research and development institutes and schools
of higher education shall set up title appraisal, post
management and evaluation systems based on
the characteristics of the transformation work of
scientific and technological results, improve income
distribution incentive and restriction mechanism,
and develop performance evaluation systems that
can facilitate the transformation of scientific and
technological achievements.
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Premier Li Keqiang meets the press: enterprises
that discharge emission surreptitiously will bear
the cost that they cannot afford.

have illegal pollution discharge behavior; the
enterprises are given penalty punishment according
to the regulations of specific environmental
protection laws such as water and air control laws;
and the enterprises refuse to correct after ordered
by the environmental protection department.
Focus 2: Environmental protection
departments may close down pollution
discharging enterprises

protection law, the environmental protection
departments were not empowered to close down
pollutant discharging enterprises. Therefore, in
the law enforcement, they couldn’t adopt coercive
measures for those willfully pollute or damage
the environment and refuse to cooperate in law
enforcement, which objectively indulged the illegal
act. But now the grassroots law enforcement officials
who have long suffered the “soft” law enforcement
means can have some hard power.

[Regulation] :
Premier Li Keqiang of the State Council recently
said when answering the questions of reporters
that the law enforcement departments such as
the environmental protection bureaus should
increase support and take responsibilities, and the
implementation of environment protection law is not
cotton swab but trump card.
Premier Li Keqiang said, “The government is resolute
in environmental pollution treatment such as haze
and has also put into great efforts, but there is still
a large gap between the effect and the expectation.
I said in the Government Work Report last year that
we should declare war against haze and we should
not stop until we reach our goal.”
It is necessary to grasp the key points in
environmental treatment, and the key point this
year is to strictly implement the newly issued
Environmental Protection Law. To the enterprise
violating emission laws, no matter what kind of the
enterprise is, it should be held responsible according
to law and bear the cost that even those enterprises
discharging surreptitiously cannot afford.
It is necessary to increase support to environmental
protection law enforcement departments, including
capacity building, and interference in implementation
of law and exercise of power outside the law are not
allowed. Environmental protection law enforcement
departments should dare to take responsibilities,
hold accountable those who do not do their work
and those with malpractice or dereliction of duty. The
implementation of environment protection law is not
cotton swab but trump card.
Premier Li Keqiang emphasized that environmental
control is a systematic project. There is great change
in this year’s Government Work Report, which is that
the government has put the indicators of energy
conservation and emission reduction on the same
front line with main indicators of economic and
-16-

social development, which shows the attitude and
determination of the government to enforce the
new environmental protection law. At the beginning
of the year, the new environmental protection was
officially put into force. The focuses are as follows:
Focus 1: Punishment by the day makes
“penalty limitless”:

The new environmental protection law stipulates
that under six circumstances, the competent
environmental protection department may close
down or detain the enterprises according to law.
The six circumstances are: discharging, dumping or
disposing of wastes containing infectious disease
pathogens, hazardous wastes, pollutants with heavy
metal and persistent organic pollutants and so on.

[Regulation] :

[Interpretation] :

With any of the following behaviors, those
discharging pollution will be fined and ordered to
correct their behavior. The competent environmental
protection department that gives penalty punishment
may adopt the continuous daily punishment method:

Before the implementation of the new environmental

(1) The emission discharged by the enterprise
exceeds the pollution discharge standard specified in
national or local laws, or the control indicator of total
amount of discharge of major pollutants;
(2) Discharge pollutants through ways avoiding
supervision such as concealed conduits, seepage
wells, seepage pits, perfusion, or tampering or
forging survey data, or operating environmental
pollution control facilities abnormally;
(3) Discharge the pollutants forbidden by laws and
regulations;
(4) Dump hazardous wastes illegally;
(5) Other illegal pollution emission activities.
[Interpretation] :
The continuous daily punishment has broken the limit
of the amount of penalty, making “penalty limitless”.
To enterprises which discharge emission illegally, the
following three conditions should be met to adopt the
continuous daily punishment method: the enterprises
-17-
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Stanley Spends 500
Million Yuan to Develop
Agricultural Services
Following Kingenta and Nopoision formed a strategic
cooperation in order to provide integrated services in
agriculture, the large fertilizer Stanley also refuses to
lag behind. As of late on February 2, Stanley
announced that the company invested 500 million
yuan to establish a subsidiary of Stanley Agricultural
Services Limited.
According to public announcement, Stanley services
will be provided to major growers, family farms,
farmers’ cooperatives and other agribusiness solutions
to including seeds, chemical fertilizer, pesticides,
agricultural technology and services, agricultural
machinery and other services. Furthermore the
company will launch grain storage serves and grain
processing sales business.
By conducting the above mentioned operations,
the company can expect to promote its services
with the object of making agricultural growth more
efficient, improving agricultural profit, boosting
orderly agricultural development, and at the same
time also urging companies to upgrade from fertilizer
manufacturers to agricultural service providers
transformation.

CEFC’s Pesticide
Revenue in 2014
According to the annual report recently released
by CEFC Anhui International Holding Co., Ltd.
(“CEFC”), the company harvested RMB5.418
billion in operating revenue in 2014, a year-onyear increase of 37%, of which the revenue
from the pesticide business was up to RMB912
million, up 18.30% year on year; the revenue
from the seed business was RMB2.396 million,
down 45.88% year on year; and the revenue
from the fertilizer business was RMB4.283
billion, up 35.05% year on year.
The main reason for the overall growth is
because the company put forth efforts to
adjust product structure, constantly expand the
domestic market and improve the international
market with its brand and scale advantages;
in the meantime, the trading volume of the
wholly-owned subsidiary of the company Anhui Linearefull Modern Agriculture Co., Ltd.
increased significantly in the report period.
During the report period, the company realized
an operating profit of RMB124,283,700,
up 275.43% year on year, a total profit of
RMB126,701,800, up 210.16% year on year,
a net profit attributable to the listed company
shareholders of RMB106,685,700, up 142.28%
year on year, and a basic EPS of RMB0.09, up
80% from the previous year. The main reasons
are as follows:

Composition of main business(million yuan)

Category

Decrease or
Operating Operating Gross profit increase in
revenue cost
margin %
operating revenue
YoY %

Decrease or
increase in
operating cost
YoY %

Decrease or increase
in gross profit margin
YoY %

By industry
Pesticides
Fertilizers
Seeds
Other
By product
Herbicides
Insecticides
Fungicides
Fertilizers
Seeds
Other
By trade
Domestic
Overseas
Other

911.5
4,283.4
2.4
205.3

776.0
4,210.2
2.4
200.9

14.86
1.71
-0.43
2.15

18.30
35.05
-45.88

21.96
34.21
-9.13

-2.56
0.62
-40.61

494.5
356.4
60.6
4,283.4
2.40
205.3

459.9
271.0
45.1
4,210.2
2.40
200.9

7.00
23.96
25.52
1.71
-0.43
2.15

30.68
0.25
65.65
25.05
-45.88

47.10
-7.89
53.13
34.21
-9.13

-10.38
6.71
6.09
0.62
-40.61

4,907.2
262.9
232.5

4,749.6
213.1
226.9

3.21
18.97
2.39

3.21
-22.19

35.51
21.43

0.33
-0.79

(1) During the report period, the whollyowned subsidiary of the company - Anhui
Linearefull Modern Agriculture Co., Ltd. saw a
great increase in performance, and the return
on the investment from Shanghai Shounong
Investment Holding Co., Ltd. also increased
significantly.
(2) Compared to the previous period, during
the report period, the prices of the leading
products of the company monosultap and cartap
went up, which contributed to the growth in
gross profit margin.
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Huifeng Agrochemical Saw a 25.4% Increase in
Net Profit in 2014
According to the 2014 report on preliminary earnings
estimate issued by Jiangsu Huifeng Agrochemical
Co., Ltd. (“Huifeng Agrochemical”) recently, during
the report period, the company realized an operating
revenue of RMB 2.449 billion, up 17.49% year on
year, a total profit of RMB 256 million and a net
profit attributable to listed company shareholders of
RMB 205 million, up 26.54% and 25.43% from the
previous year.

Note: The data above are data of consolidated
financial statements and are not audited.
As of December 31, 2014, the total assets of the
company were RMB 4.659 billion, up 22.22% from
the beginning of the report period; the owner’s
equity attributable to listed company shareholders
was RMB2.052 billion, up 9.78% from the beginning
of the report period; the debt-to-asset ratio was
50.49%, a slight increase from last year.

Below are main financial data and indicators:

Main factors affecting the operating performance:
1) The operating performance of the two acquired
companies - Jiangsu Jialong Chemical Co., Ltd. and
Jiangsu Bvco New Material was lower than expected;

Item
Total operating
revenue
Operating profit
Total profit
Net profit
Basic EPS

This report Last report
Change
period
period
2,449.7
2,085.8 17.45%
253.1
256.3
204.6

203.4 24.43%
202.5 26.54%
163.1 25.43%

0.64

0.51 25.43%

2) With the investment in relevant projects, the
interest income from raised funds decreased; due
to expansion in operation, cash flow demand was
increased and bank loan was also increased; so the
financial expenses during the report period increased
substantially.

Lier Chemical: Revenue from Main Business
Dropped 8.54% in 2014
According to the 2014 annual report issued by
Sichuan Lier Chemical Co., Ltd. (“Lier Chemical”)
recently, Lier Chemical’s revenue from main business
in 2014 was RMB1.317 billion, down 8.54% year
on year (YoY), and the net profit attributable to
the parent company was RMB92.41 million, down
11.22% YoY. The report shows that the main reason
for the decrease in the revenue from main business
in 2014 was the decrease in the production and sales
of main products. Its revenue from main business
in 2013 was RMB1.389 billion, ranking the 40th on
the top 100 pesticide enterprises of the China Crop
Protection Industry Association (“CCPIA”).
According to the annual report, during the report
period, Lier Chemical put forth efforts to promote
the commercial production and sales of the
600 tonnes/year glufosinate-ammonium active
compound project, which formed the new profit
growth point of the company, and also started the
construction of the 1,000 tonnes/year glufosinateammonium production line project in its Mianyang

manufacturing base; the company set up a whollyowned subsidiary - Guang’an Lier Chemical Co.,
Ltd., and is promoting the government approval and
examination work of the main project; the head
office of the company conducted comprehensive
environmental protection renovation work and
improved environmental protection facilities on
several production lines, which has greatly improved
the overall environmental protection.
During the report period, Lier Chemical’s controlling
subsidiary Jiangsu Kuaida Agrochemical Co., Ltd. has
completed the relocation and technological upgrading
of phosgene and phosgenation products and put it
into trial production. It has completed the installation
of the main unit of the second batch pesticide and
intermediate product relocation and technological
upgrading project and it is preparing for trial
production. However, affected by depreciation, loan
interest and increase in relevant operating costs and
so on, the performance continued to fall in the report
period.
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The main economic indicators of Lier Chemical
in2014 (Unit:million yuan)
Operating revenue
(million RMB)
Net profit (million
RMB)
Basic EPS (RMB)

2014
1,317.3

2013
Change
1,440.4 -8.54%

92.4

104.1 -11.22%

0.46

0.51 -9.80%

development facilities.
2015 operation plan of Lier Chemical:
(1) Put forth efforts to build the 1,000 tonnes/year
glufosinate-ammonium production line; actively
coordinate with the government examination and
approval work of the Guang’an base project and
steadily promote the construction of the base;

Lier Chemical is the world’ second company after
Dow AgroSciences that has successfully mastered the
catalytic chlorination system integration technology
of pyridine derivatives and has been constantly
optimizing the technology, forming stable, mature
scale production technology and stable product
quality, and it has the largest scale production capacity
of chloro pyridine active compound and formulations
in China; the company has mastered the commercial
production technology of glufosinate-ammonium; the
company is a high-tech enterprise in Sichuan Province
and a major Torch Program high-tech enterprise;
the company is equipped with national enterprise
technology center and advanced research and

(2) Complete the formulation business and asset
consolidation at the headquarter of the company,
realize the independent operation of Lier Crop and
accelerate the development of the formulation
business;
(3) Complete the relocation and technological
upgrading project of the second batch pesticide
and intermediate products and 10,000 tonnes/year
formulation project of Jiangsu Kuaida Agrochemical
Co., Ltd.;
(4) Complete share allotment and financing.

Composition of main business(million yuan)
Operating Operating
revenue
cost

Gross profit
margin

Change of
operating
revenue

Change in
operating
cost

Change in
gross profit
margin

By industry
Pesticide industry

1,313.5

1,026.1

21.88%

-5.41%

-3.97%

-1.17%

Active compound

780.8

560.9

28.16%

-26.34%

-31.06%

2.68%

Pesticide
formulations and
other

449.5

388.4

13.60%

24.63%

30.29%

-6.49%

83.2

76.8

7.68%

23.83%

18.41%

6.57%

International
sales

589.4

430.1

27.03%

-30.62%

-32.08%

0.82%

Domestic sales

724.1

596.0

17.69%

14.55%

16.03%

-1.42%

By product

Trade income

Lianhetech’s Net Profit in 2014
Achieved RMB 551 Million

Noposion Sales Up 26.88% in
2014

According to the preliminary earnings estimate
report recently released by Lianhetech, the company
realized a net profit of RMB 551 million in 2014, up
22.54% year on year (YoY), and the EPS was RMB
0.69.

According to the announcement on the preliminary
earnings estimate of 2014 of Noposion, during
the report period, the overall operating business
of the company grew steadily. The total operating
income of the company was RMB2.202 billion, up
26.88% year on year, the operating profit was
RMB221 million, the total profit was RMB242 million,
the net profit attributable to the listed company
shareholders was RMB198 million and the basic EPS
was RMB0.28, up 20.22%, 24.25%, 10.23% and
7.69% year on year.

The main economic indicators (million yuan)
Item
Total operating
revenue
Operating profit
Total profit
Net profit
Basic EPS (RMB)

This report
period

Last report
period

Change
(%)

3,990.3

3,368.4

18.46

663.1
657.6
550.9
0.69

526.3
527.9
449.6
0.57

26.00
24.57
22.54
21.05

Note:
1. The data above are data from the consolidated
financial statements of the company.
2. As capital reserve was used in share transfer in
the report period, the basic EPS of the previous in
the table above has been re-calculated according to
the number of shares adjusted.
During the report period, the company realized an
operating revenue of RMB3.99 billion, up 18.46%
YoY. The main reason was that the company
constantly expanded the market. The industrial
business revenue of the company increase 17.45%
YoY.

According to the announcement, the main reasons
for the changes in performance were because
the company’s marketing efficiency was gradually
improving, the operating income increased and the
budget for expenditure was well controlled, which
have led to corresponding growth in operating
profit, total profit, net profit attributable to the listed
company shareholders and basic EPS from last year
during the report period.
Below are main financial data and indicators:
Item
Total operating
income
Operating
profit
Total profit
net profit
Basic EPS

This report
period

Last report
Change
period

2,202.0

1,735.5 26.88%

220.7

183.5 20.22%

242.0
198.4
0.28

194.7
24.25
180.0 10.23%
0.26
7.69%

Lianhetech indicated that the main reason for the
year-on-year increase of net profit was the growth
in the industrial business with a relatively high gross
profit margin.

By region
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Hubei Sanonda Annual Profit Up by 50.83% in 2014
According to the 2014 annual report recently issued
by Sanonda, the total operating revenue
of the company in 2014 was RMB3.131 billion, up
1.71% year on year (YoY), the operating profit was
RMB667 million, up 50.83% YoY, the total profit was
RMB669 million, up 53.94% YoY, and the net profit
attributable to listed company shareholders was RMB
492 million, up 53.29% YoY.
According to the report, during the report period,
because Sanonda strengthened management
and technological upgrading and controlled cost,
the expenses decreased significantly and product
scale merit was improved; in the meantime, by
increasing the efforts in market expansion, the sales
of some major products increased and sales price
also increased significantly. The company saw a

-24-

Huapont Nutrichem Sales Up 10.25% in 2014

significant YoY increase in operating profit and total
profit of 50.83% and 53.94% respectively, and the
main reason was the significant increase in gross
profit margin.
The main financial data and indicators of Sanonda
in 2014 are as shown below (million yuan):
Item
Total operating
revenue
Operating profit
Total profit
Net profit
Basic EPS

This report Last report Change
period
period
(%)
3,131.2
3,078.5
1.71
666.9
668.7
491.8
0.8280

442.2
434.4
320.8
0.5402

50.83
53.94
53.29
53.28

According According to the 2014 earnings
preannouncement recently issued by Huapont
Nutrichem, in 2014, the company realized a total
operating income of RMB4.921 billion, up 10.25%
year on year; the operating profit was RMB527
million, up 37.03% year on year; the net profit
attributable to listed company shareholders was
RMB426 million, up 40.96% year on year; and the
total profit was RMB541 million, up 38.37% year on
year.
During the report period, the total assets of the
company were RMB13.683 billion, up 78.51 % year
on year; and the owner’s equity attributable to the
parent company was RMB5.575 billion, up 46.17%
year on year.
There are two main reasons for the significant
growth in most operating indicators of the company

in 2014 compared to those last year:
First, the company had a good state of operation,
its sales grew steadily and its profitability continued
to improve. Second, through private placement, the
company acquired 100% stake of Shandong Fuer
Co., Ltd. and Shandong Kaisheng New Materials Co.,
Ltd., which contributed to the growth in the operating
profit and net profit of the company.
The main economice indicators (million yuan)
Item
Total operating
income
Operating profit
Total profit
Net profit
Basic EPS

This report
Last report
Change
period
period
(%)
4,921.3
4,463.6 10.25
527.4
540.6
426.3
0.67

384.8
390.7
302.4
0.53

37.03
38.37
40.96
26.42
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